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PKF Nepal Updates 

New staff welcomed to PKF Nepal 

We are excited to welcome Srijan Bidari, Ravi Shreshta, 
Sagun Shrestha, Sabina Deuja to the PKF Nepal team. 

Staff leaving PKF Nepal 

PKF Nepal bids farewell to team members: Sambodhi 
Basnet, Surakshya Ranabhat, Sushmita Khadgi, Sushant 
Shah, and Yugesh Shrestha as they embark on new 
career opportunities. We extend our gratitude to our 
departing colleagues for their valuable contributions 
throughout their tenure at PKF Nepal and wish them all 
the best in their future endeavors. 

Birthdays 

PKF Nepal extends warm birthday wishes to Prajwol 
Shrestha, Samir Adhikari, Prashamsa Sharma, Subash 
Khatri, Bhuwan Ghimire, Selina Shahi, and Mumtaz 
Ansari whose birthday fell in July. 
 

Celebration of birthdays at PKF Premises 

Updates 

Notices issued by NRB 

Nepal Macroeconomic Update (11 Months FY 
2025/26) 

In its report on Nepal’s current macroeconomic and 
financial situation for the first 11 months of FY 2025/26, 
Nepal Rastra Bank (NRB) noted that the economy 
remained stable, supported by a resilient external sector, 
moderate inflation, and improving monetary indicators. 
Domestic activity recovered gradually, but private sector 
credit and capital spending remained subdued. 

Key highlights include: 

Inflation: CPI-based inflation remained moderate, 
reflecting continued price stability and easing inflationary 
pressures.  

Remittance inflows: Remittance inflows continued to 
record robust year-on-year growth, strengthening 
household income, supporting domestic demand, and 
underpinning Nepal's external sector.  

Foreign Exchange Reserves: Gross Foreign Exchange 
(FX) Reserves remained at a historically comfortable 
level, providing import cover well above international 
adequacy benchmarks and reinforcing external sector 
resilience.  

External sector: Both the Current Account (CA) and the 
Balance of Payments (BoP) recorded surpluses, 
indicating sustained external stability despite continued 
expansion in merchandise imports.  

Monetary and banking sector: Broad Money (M2) 
expanded during the review period, while deposits in 
Banks and Financial Institutions (BFIs) continued to 
outpace private sector credit growth, reflecting ample 
liquidity within the banking system.  

Fiscal sector: On the fiscal side, government revenue 
mobilization improved compared to the previous year. 
However, capital expenditure remained below target, 
highlighting the continued challenge of executing public 
investment projects efficiently. 

For full report, click here  

 

Amendments in Unified Directives, 2082 for ‘A’, 
‘B’, and ‘C’ class BFIs 

On 10 July 2026, NRB issued Circular No. 18 amending 
the Unified Directive, 2082 for Class A, B, and C BFIs. 

Loan Classification & Provisioning 

Loan classification and loan loss provisioning framework 
has been revised, providing greater clarity on the 
recognition of credit risk and ensuring adequate 
provisioning for impaired loans. 

Credit Risk Management 

BFIs are required to strengthen credit appraisal, borrower 
monitoring, and documentation to improve asset quality 
and reduce non-performing loans (NPLs). 

Regulatory Capital 

The circular updates the treatment of regulatory capital, 
ensuring capital components are recognized in line with 
supervisory requirements and accurately reflect the 
institution's loss-absorbing capacity. 

Lending & Exposure Limits 

Revisions have been made to credit exposure limits to 
reduce concentration risk and promote a more diversified 
lending portfolio. 

Compliance & Regulatory Reporting 

BFIs must enhance regulatory reporting, maintain proper 
documentation, and comply with the revised directives to 
strengthen regulatory oversight. 

For full circular, click here 

 

Amendments in Unified Directives, 2082 for "A", 
"B", and "C" class BFIs 

Additionally, on 15 July 2026, NRB issued Circular No. 19 
amending the Unified Directive, 2082 for Class A, B, and 
C BFIs. 

Margin Lending 

Margin loans against listed shares remain capped at 70% 
of the lower of the 180-day average NEPSE closing price 
or the prevailing market price. BFIs are now required to 

https://www.nrb.org.np/contents/uploads/2026/07/Current-Macroeconomic-and-Financial-Situation-English-Based-on-11-Month-data-of-2025.26-1.pdf
https://www.nrb.org.np/contents/uploads/2026/07/Circular-18-v1.pdf
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prepare and publish a Product Paper assessing 
companies based on paid-up capital, listing period, 
profitability/dividend history, credit rating, regulatory 
compliance, and AGM compliance. Based on this 
assessment, the LTV ratio may be increased by up to 
10%, while revaluation of pledged shares for additional 
lending remains prohibited. 

Construction Business Loans 

BFIs may restructure or reschedule loans for public-
funded construction projects with pending payments until 
Ashoj 2083, subject to a minimum 5% loan loss provision. 
Loans already classified as NPLs will continue to follow 
existing classification and provisioning requirements, and 
documentary evidence of pending government 
receivables is mandatory. 

Working Capital Loans 

The implementation of the Variance provision under the 
Working Capital Loan Guideline, 2079 (4th Amendment) 
has been deferred from 1 Shrawan 2083 to 1 Shrawan 
2084. All other provisions of the Guideline, including 
compliance requirements for loan renewal, remain 
unchanged. 

Vehicle Loans 

The existing 60% Loan-to-Value (LTV) limit continues for 
electric and private vehicles. However, an 80% LTV is 
now permitted for large electric public transport vehicles 
and for replacement of business vehicles damaged by the 
Jajarkot earthquake.  

Accrued Interest Income 

Interest received within 15 days after the fiscal year-end 
is excluded from the accrued interest adjustment. Any 
remaining unrealised accrued interest must be 
transferred from Retained Earnings to the Regulatory 
Reserve until it is recovered.  

National Identity Card (NID) 

BFIs must update customers' NID details and obtain 
declarations through digital channels by Ashoj 2083. 
Customers without an NID must receive reminders every 
six months, while Nepalis opening accounts from abroad 
must update their NID within 35 days of returning to 
Nepal. Existing exceptions continue for minors below 16 
years and specified vulnerable persons.  

For full circular, click here 

 

Amendment to the Unified Circular, 2082 

NRB has revised Section 7(a) of the Unified Circular, 
2082 through Circular No. 1/2083-84, issued on 
2083/04/07 (23 July 2026). The amendment updates the 
provisions relating to Indian currency notes by removing 
references to the withdrawn INR 2,000 denomination. 
Nepali and Indian citizens are permitted to carry INR 200 
and INR 500 notes up to INR 25,000 per person while 
entering or leaving Nepal. The existing provision allowing 
the carrying and exchange of Indian currency notes and 
coins below INR 100 remains unchanged, and the 
prohibition on Nepali citizens bringing Indian currency into 
Nepal from India through third countries or from other 
foreign countries continues to apply. 

For circular, click here 

 

Amendment to Clause 1(15) of Payment Systems 
Directive 2082 

NRB has amended Clause 1(15) of Directive No. 15 of the 
Unified Directives on Payment Systems, 2082 through 
Payment Systems Department Circular No. 01/2083/84, 
issued on 2083/04/05 (21 July 2026). The amendment 
requires Nepali citizens opening new digital wallets to 
provide National Identity Card (NID) details, which must 
be verified through the electronic records of the National 
Identity system. Existing wallet users must submit a self-
declaration through the PSP's mobile application or other 
appropriate channels indicating whether they possess a 
National Identity Card, and those who already have a 
National Identity Card must update their NID number in 
the wallet by the end of Ashoj 2083. For users who do not 
yet possess a National Identity Card, Payment Service 
Providers (PSPs) are required to send monthly reminders 
through their mobile application or other suitable channels 
requesting them to obtain the card and update their wallet 
information. The amendment also permits Nepali citizens 
residing abroad to open digital wallets online using either 
a National Identity Card or other prescribed identification 
documents, provided they update their National Identity 
Card details within 35 days of returning to Nepal. 
Additionally, individuals who are unable to care for 
themselves, people with disabilities, or other vulnerable 
persons may continue to open and operate digital wallets 
using alternative prescribed identification documents 
without a National Identity Card. 

For full circular, click here 

 

Global Highlights – Implications for Nepal  

Politics and Diplomacy 

Middle East Tensions 

Heightened geopolitical tensions in the Middle East, 
particularly involving the United States and Iran, remained 
a key global risk throughout July 2026. Concerns over the 
security of the Strait of Hormuz—a vital transit route for 
global oil shipments—kept crude oil prices elevated, 
increasing shipping and supply-chain risks. The rise in 
energy prices reignited global inflation concerns, with a 
Reuters survey indicating that higher oil costs have 
complicated central banks' efforts to bring inflation back 
to target levels and increased input costs for businesses 
worldwide. 

What It Means for Nepal: 

As a net importer of petroleum products, Nepal is 
vulnerable to sustained increases in global oil prices. 
Higher fuel costs could widen the import bill, exert 
pressure on inflation, raise transportation and production 
costs, and increase operating expenses for businesses. 
Prolonged price increases may also put pressure on the 
country's trade balance and foreign exchange reserves if 
import costs continue to rise. 

Economy and Commodity 

Global Growth Outlook 

The International Monetary Fund (IMF), in its July 2026 

https://www.nrb.org.np/contents/uploads/2026/07/Circular19_Final0331.pdf
https://www.nrb.org.np/contents/uploads/2026/07/1.pdf
https://www.nrb.org.np/contents/uploads/2026/07/No.-15-amendment.pdf
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World Economic Outlook (WEO) Update, maintained its 
global growth forecast at 3.0% for 2026 and 3.4% for 
2027, reflecting the resilience of the global economy 
despite heightened uncertainty. However, the IMF 
cautioned that escalating geopolitical tensions, persistent 
trade policy uncertainty, and higher energy prices 
continue to pose significant downside risks to global 
growth and inflation. 

What It Means for Nepal: 

A stable global growth outlook is supportive of Nepal's 
exports, remittance inflows, and tourism sector. However, 
the IMF's warning on geopolitical and energy-related risks 
suggests that Nepal remains vulnerable to external 
shocks, particularly through higher import costs, 
inflationary pressures, and weaker demand from key 
trading partners if global conditions deteriorate. 

 

Compiled and contributed by Anjali Karki and Sadikshya 
Khadka, Audit Executives in the firm. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 

This publication has been compiled and distributed 
exclusively for the information of clients and staff of        
PKF T R Upadhya & Co. with an understanding that the 
firm is not responsible for the results of any actions which 
are undertaken on the basis of the information which is 
contained within this publication, nor for any error in, or 
omission from, this publication. The Firm expressly 
disclaims all and any liability and responsibility to any 
person, entity, or corporation who acts or fails to act as a 
consequence of any reliance upon the whole or any part 
of the contents of this publication. 

PKF T R Upadhya & Co. is a member of PKF Global, the 
network of member firms of PKF International Limited, 
each of which is a separate and independent legal entity 
and does not accept any responsibility or liability for the 
actions or inactions of any individual member or 
correspondent firm(s). 

PKF T R Upadhya & Co. 

124 Lal Colony Marg, 

Lal Durbar, Kathmandu, Nepal. 

+977 1 4510927 | 4520026 

www.pkf.trunco.com.np 

https://pkf.trunco.com.np/

