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The Nepal Rastra Bank vide Circular 19/82/83 has made certain 5.

amendments and additions in the Unified Directives 2082.
These amendments and additions apply to all ‘A’, ‘B’ and ‘C’
Class BFI’s.

Margin Lending LTV Ratios and Product Paper

As per Directive No. 2(17) of the NRB Unified Directives,
2082, the Loan-to-Value (LTV) ratio for margin lending
remains capped at 70% of the lower of the average closing
price of the last 180 working days or the prevailing market
price. As per the amendment, licensed institutions may now
increase the LTV ratio by up to 10 percentage points for
eligible companies based on a Board-approved Product
Paper that evaluates factors such as paid-up capital, listing
history, profitability, dividend record, credit rating, and
regulatory compliance. The Product Paper is required to be
published on the BFI's website.

Restructuring Construction Business Loans

New provision has been added in directive 2 clause 8(5)
Banks are now authorized to restructure or reschedule loans
for construction businesses that have pending payments
from public entities for completed or ongoing projects. This
process must be completed by Ashoj end 2083 after
recovering at least 10% of the outstanding interest. A
minimum 5% loan loss provision is required for these
restructured loans, though "Non-Performing" category loans
must maintain their original provisioning.

Working Capital Variance Implementation Extension

The implementation deadline for Variance-related provisions
has been extended to Shrawan 1, 2084.

LTV for Public Electric Vehicles

As per directive 3 Clause 11(7) of NRB Directives 2082, the
LTV ratio for electric vehicles and private personal vehicles
was 60%, with an 80% exception only for vehicles replacing
those damaged in specific GEN-Z movements. In addition to
this 80% LTV ratio is now also permitted specifically for large
electric passenger vehicles used for public transportation.

Interest in Income and Regulatory Reserves

As per Directive No. 4, Clause (Kha) of the NRB Unified
Directives, 2082, accrued but unrealized interest income
recognized on loans is required to be transferred from
Retained Earnings to the Regulatory Reserve after
applicable deductions. However, interest income received
within 15 days after the fiscal year end is now exempted from
this transfer requirement.

National ID Integration and Digital Updates

As per Directive No. 19, Clause 2(1D) of the NRB Unified
Directives, 2082, licensed institutions are required to obtain
customers' self-declarations regarding their National ID
status through mobile applications or other digital channels
by the end of Ashoj 2083. Records of customers possessing
a National ID must be updated through these digital
platforms within the same deadline, while reminders must be
sent every six months to customers who have not yet
obtained a National ID. The amendment also exempts
children below 16 years of age and individuals who are
unable to care for themselves due to iliness or helplessness
from the National ID requirement for account operations,
subject to submission of other prescribed identification
documents.
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Disclaimer

This publication has been compiled and distributed exclusively
for the information of clients and staff of PKF T R Upadhya
& Co. with an understanding that the firm is not responsible for
the results of any actions which are undertaken on the basis of
the information which is contained within this publication, nor for
any error in, or omission from, this publication. The Firm
expressly disclaims all and any liability and responsibility to any
person, entity, or corporation who acts or fails to act as a
consequence of any reliance upon the whole or any part of the
contents of this publication.

PKF T R Upadhya & Co. is a member of PKF Global, the network
of member firms of PKF International Limited, each of which is a
separate and independent legal entity and does not accept any
responsibility or liability for the actions or inactions of any
individual member or correspondent firm(s).
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