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PKF Nepal Updates

New staff welcomed to PKF Nepal

We are excited to welcome Sandesh Karmacharya, Arjun
Prasad Gupta, Bibek Adhikari and Richa Shah to the PKF
Nepal team.

Staff leaving PKF Nepal

PKF Nepal bids farewell to Roshan Kumar Singh, Puskar
Diyali, Aliza Paneru, Bipen GC, Ashim Khatri, Anusha
Ghimire, Prabeen Paudel, and Ayushma Pandey as they
pursue new career opportunities. We express our
gratitude to our departing colleagues for their valuable
contributions during their tenure at PKF Nepal and wish
them all the best in their future endeavors.

Birthdays

PKF Nepal extends warm birthday wishes to its team
members: Vivek Prasai, Rajan Lopchan, Ajeet Kumar
Pandey, Dipak Kumar Das, Nazim Miya, Bibek Adhikari,
Sarbesh Ghimire, Shubham Bastola, Radhasi Panday,
Sadikshya Khadka, Prince Neupane, Ashutosh Gelal, and
Nischa Sharma, whose birthdays fell in June.

Celebration of birthdas at PKF Premises

Updates
Notices issued by NRB

Amendments in Unified Directives on Payment
Systems, 2082 for Licensed Payment Institutions

NRB, through a circular dated 2083/02/18, has amended
Directive No. 12/082 of the Unified Directives on Payment
Systems, 2082, applicable to licensed payment
institutions (excluding BFIs).

Fit and Proper Criteria

A new provision (Point 10) introduces mandatory ‘Fit and
Proper’ requirements for significant shareholders,
directors, and senior management. Institutions must
submit information on legal compliance, criminal and
litigation history, financial integrity, conflicts of interest,
foreign asset ownership, and professional background.

The disclosure requirement applies in the following
scenarios:

e Acquisition of more than 5% of paid-up capital or
investment exceeding Rs 50 lakhs.
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e  Appointment or promotion of Directors and Senior
Management.

e  Existing beneficial owners holding more than 5% of
shares or investment exceeding Rs 25 lakhs.

These requirements also apply to existing eligible
shareholders and management personnel.

For circular, click here
Amendments in Digital Lending Guidelines, 2078

NRB has revised the Digital Lending Guidelines, 2078,
through a circular dated 2083/02/2025 to promote digital
lending for Micro, Small, and Medium Enterprises
(MSMES).

Key Amendments

e BFIs may engage Payment Service Providers
(PSPs) as agents throughout the digital lending
process.

e Revised digital lending limits:

» Natural Persons (Tier 1): Up to Rs 5 lakhs
(maximum 3 years).

» Natural Persons (Tier 2): Up to Rs 2 lakhs
(maximum 3 years).

» MSMEs (Short-term): Up to Rs 5 lakhs (1 year).

» MSMEs (Long-term): Up to Rs 10 lakhs as per
the BFI's Working Capital Loan Policy.

e BFIs may collaborate with Technology Service
Providers (TSPs) for credit assessment using
electronic transaction data, while retaining full credit
risk responsibility.

e PSPs may share merchant transaction data with
BFls upon customer consent, and all technology
agreements must ensure data privacy, customer
consent, and be reported to NRB.

For circular, click here

Amendments in Unified Circular on Foreign
Exchange, 2082

NRB, through a circular dated 2083/02/26, has amended
the Unified Circular, 2082 applicable to BFIs and other
licensed foreign exchange institutions.

Key Amendments

Student Maintenance Expenses: BFIs may provide
foreign exchange for students studying abroad based on
documentary requirements of foreign embassies or
authorities and may remit an additional 5% to
accommodate exchange rate fluctuations.

Recognition of Digital Signatures: BFIs may now
accept documents authenticated by digital signatures in
accordance with the Electronic Transactions Act, 2063,
and applicable regulations.

For circular, click here



https://www.nrb.org.np/contents/uploads/2026/06/%E0%A4%AD%E0%A5%81%E0%A4%95%E0%A5%8D%E0%A4%A4%E0%A4%BE%E0%A4%A8%E0%A5%80-%E0%A4%AA%E0%A5%8D%E0%A4%B0%E0%A4%A3%E0%A4%BE%E0%A4%B2%E0%A5%80%E0%A4%B8%E0%A4%AE%E0%A5%8D%E0%A4%AC%E0%A4%A8%E0%A5%8D%E0%A4%A7%E0%A5%80-%E0%A4%8F%E0%A4%95%E0%A5%80%E0%A4%95%E0%A5%83%E0%A4%A4-%E0%A4%A8%E0%A4%BF%E0%A4%B0%E0%A5%8D%E0%A4%A6%E0%A5%87%E0%A4%B6%E0%A4%A8-%E0%A5%A8%E0%A5%A6%E0%A5%AE%E0%A5%A8-%E0%A4%AE%E0%A4%BE-%E0%A4%B8%E0%A4%82%E0%A4%B6%E0%A5%8B%E0%A4%A7%E0%A4%A8-%E0%A4%97%E0%A4%B0%E0%A4%BF%E0%A4%8F%E0%A4%95%E0%A5%8B-%E0%A5%A4.pdf
https://www.nrb.org.np/contents/uploads/2026/06/%E0%A4%B5%E0%A4%BF%E0%A4%A6%E0%A5%8D%E0%A4%AF%E0%A5%81%E0%A4%A4%E0%A5%80%E0%A4%AF-%E0%A4%AE%E0%A4%BE%E0%A4%A7%E0%A5%8D%E0%A4%AF%E0%A4%AE%E0%A4%AC%E0%A4%BE%E0%A4%9F-%E0%A4%AA%E0%A5%8D%E0%A4%B0%E0%A4%B5%E0%A4%BE%E0%A4%B9-%E0%A4%B9%E0%A5%81%E0%A4%A8%E0%A5%87-%E0%A4%95%E0%A4%B0%E0%A5%8D%E0%A4%9C%E0%A4%BE-Digital-Lending-%E0%A4%B8%E0%A4%AE%E0%A5%8D%E0%A4%AC%E0%A4%A8%E0%A5%8D%E0%A4%A7%E0%A5%80-%E0%A4%AE%E0%A4%BE%E0%A4%B0%E0%A5%8D%E0%A4%97%E0%A4%A6%E0%A4%B0%E0%A5%8D%E0%A4%B6%E0%A4%A8-%E0%A5%A8%E0%A5%A6%E0%A5%AD%E0%A5%AE-%E0%A4%B8%E0%A4%82%E0%A4%B6%E0%A5%8B%E0%A4%A7%E0%A4%A8.pdf
https://www.nrb.org.np/contents/uploads/2026/06/12of208283.pdf
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Amendments in Unified Directives, 2082 for ‘A’, ‘B’,
and ‘C’ class BFls, Infrastructure Development Banks
and ‘D’ class MFls

NRB, through circulars dated 2083/02/27, has amended
the Unified Directives, 2082 applicable to Class 'A', 'B',
and 'C' BFls, Infrastructure Development Banks, and
Class 'D' Microfinance Financial Institutions.

Key Amendments

Interbank Transactions and Borrowings (Applicable
to Class 'A’, 'B', and 'C' BFIs)

An amendment has been made to Directive No. 2/082
(Point 20) regarding the classification of certain interbank
loan transactions:

e Exemption for Government Programs: Loan
transactions between licensed BFIs carried out to
implement Nepal Government programs supported
by international donor agencies will not be counted
as Interbank Transactions/Borrowings.

e Standard Interbank Rules: For other transactions,
interbank borrowings must still be used only as
temporary liquidity measures (not regular credit
facilities) and are limited to a maximum tenure of 7
days.

e Reporting Requirements: BFIs must provide
details of the specific programs operated under this
exemption to the NRB’s Bank and Financial
Institution Regulation Department and the relevant
Supervision Department.

Mandatory Use of the ‘Mero Kitta’ System

NRB has introduced the mandatory use of the Mero Kitta
system for obtaining land-related documents and making
online payments through amendments to the following
directives:

Institution Directive Reference
Class 'A', 'B' & 'C' Directive No. 21/082
BFls (Point 16)

Infrastructure

Development Banks Directive No. 18 (Point 4)

Directive No. 20/082 (Point

Class 'D' MFls 6)

Under these amendments:

e Licensed institutions must register as Corporate
Users of the Mero Kitta system.

e The system must be used to obtain land-related
documents from the Land Measurement Office,
including land maps (Naksa), field books, and plot
registers.

e Institutions must also use the platform to make
online payments of applicable government
revenues and service fees.

e  For Infrastructure Development Banks, the
amendment also includes a corresponding
adjustment to the directive's serial numbering to
accommodate the new provision.
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Amendments to Unified Directives, 2082: Enhanced
Governance and Ownership Disclosure
Requirements

NRB, through circulars dated 2083/03/04, has amended
the Unified Directives, 2082, applicable to Class 'A’, 'B',
and 'C' BFls, Infrastructure Development Banks, and
Class 'D' Microfinance Financial Institutions (MFIs).
The amendments strengthen governance, transparency,
and beneficial ownership disclosure requirements.

Enhanced Disclosure Requirements for Directors,
CEOs and Senior Management

NRB has introduced new disclosure requirements under
Unified Directive No. 6/2082 through the following
provisions:

Institution Provision
Class'A', 'B' & 'C' BFls Point No. 11
Infrastructure Development Banks Point No. 11
Class 'D' MFIs Point No. 10

Under these amendments, institutions must obtain and
submit comprehensive information on Directors, Chief
Executive Officers (CEOs), and senior management,
including:

e Self-declarations regarding compliance with
applicable laws, criminal records, blacklisting status,
and conflicts of interest.

e Details of ongoing court cases, investigations,
administrative actions, and outstanding government
dues.

e Declarations of foreign assets or beneficial
ownership (for Nepali citizens), along with
professional experience, achievements, and financial
soundness.

e The requirements also apply to existing officials, and
any subsequent changes must be updated and
reported to NRB.

Promoter Share Ownership and Ultimate Beneficial
Owner (UBO) Disclosures

NRB has also introduced Point No. 4 of Unified
Directive No. 10/2082, applicable to all three categories
of institutions.

The amendment requires:

e Enhanced disclosure for the purchase or transfer of
promoter shares amounting to 5% or more of paid-
up capital or exceeding Rs 2.5 million.

e Identification and disclosure of the Ultimate
Beneficial Owner (UBO) and submission of detailed
background information similar to that required for
key officials.

e Where the shareholder is an institution, disclosure of
individuals or groups holding 15% or more
ownership (directly or indirectly) in that institution.
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e Compliance by existing qualifying shareholders, with
institutions required to maintain updated records and
report any subsequent changes to NRB.

Amendments in Unified Directives, 2082 for ‘A’, ‘B’,
and ‘C’ class BFls

NRB, through a circular dated 2083/03/10, has
amended the Unified Directives, 2082 for Class 'A', 'B’,
and 'C' licensed BFls.

Interest Capitalization for Long-term Projects

A new provision (Point No. 45 of Directive No. 2/2082)
permits the capitalization of interest on long-term projects
that require at least two years to generate cash flows.
BFls must establish Board-approved internal procedures
governing eligible projects, cash flow assessment,
repayment structure, and capitalization decisions.

As a general rule, extending the grace period for interest
capitalization is treated as loan restructuring and
requires a 25% loan loss provision. However, special
provisions apply to the following:

e Hydropower projects unable to commence
operation due to the unavailability of transmission
lines, where interest capitalization is permitted
without treating the facility as restructuring.

e Force majeure events (such as natural disasters or
riots), where eligible projects may capitalize interest
subject to a 12.5% loan loss provision.

Capitalized interest must be recorded separately under
Interest Capitalized Term Loan (ICTL).

Bank Account Blocking and Releasing Procedures

Point No. 30 of Directive No. 21/2082 has been revised
to align account blocking and release procedures with the
Bank Account Blocking and Releasing Regulation, 2081.
NRB will issue official blocking and release instructions
through its designated online portal, replacing fax or
physical correspondence. BFIs are also required to
maintain 24/7 contact points for coordination with
investigating authorities and report blocked and released
accounts through the Strategic Information System
(SIS) using NRB31.

Updated Reporting Requirements

NRB has revised Directive Form No. 2.2 by introducing
a new reporting column for the Amount of Interest
Capitalized to facilitate monitoring of the new
capitalization framework.

For circular, click here

Amendments in Unified Directives, 2082 for ‘D’ class
BFls

NRB has issued an amendment to its Unified Directives
for Class 'D' licensed institutions (Microfinance Financial
Institutions) through a circular dated 2083/03/10.

Merger and Operations of Wholesale and Retail MFIs
A significant revision has been made to Unified
Directive No. 17/082 (Point No. 4, Clause 'e', Sub-clause
5) regarding the operational nature of institutions
following a merger or acquisition.
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e Mandatory Retail Status: If a wholesale lending
microfinance institution and a retail microfinance
institution merge or are acquired to begin integrated
operations, the resulting entity must now operate
exclusively as a retail microfinance institution.

e Wholesale Lending Transition Period: To facilitate
a smooth transition, the amended directive provides
a relief period. The integrated institution may
continue its wholesale lending business for up to 5
years from the date it commences integrated
operations.

e Comparison to Previous Provision: Under the
previous regulation, the merged entity could operate
as a retall institution but was explicitly permitted only
to collect existing wholesale loans according to their
original payment schedules. The new amendment
provides a definitive five-year window for active
wholesale operations post-integration..

For circular, click here

Global Highlights — Implications for Nepal
Sports and Entertainment
FIFA World Cup 2026 Captivates Global Audiences

The FIFA World Cup reached the round of 16 in early
July, drawing record global viewership and boosting
tourism, hospitality and consumer spending across the
United States, Canada and Mexico. Several underdog
nations delivered surprise performances, while host cities
reported robust economic activity fuelled by international
visitors and major sporting events. Beyond football, the
tournament has become a showcase for large-scale
event management, digital broadcasting and fan
engagement.

What It Means for Nepal:

Although Nepal is not participating, the tournament has
generated increased activity across the hospitality,
advertising, and sports-viewing sectors. Local
businesses, restaurants, and digital platforms have
benefited from heightened consumer engagement, and
the event also highlights opportunities for Nepal's
growing sports tourism and event management
industries.

Natural Calamities
Venezuela Hit by Powerful Twin Earthquakes

In late June, Venezuela was struck by two powerful
earthquakes measuring 7.2 and 7.5 on the magnitude
scale, causing widespread damage to homes, public
infrastructure, and essential services. The earthquakes
prompted large-scale emergency response efforts, with
rescue teams and humanitarian agencies working to
assist affected communities. The disaster is expected to
result in substantial economic losses and has renewed
global attention to disaster preparedness and resilient
infrastructure in earthquake-prone regions.



https://www.nrb.org.np/contents/uploads/2026/06/Circular_17_ABC_upload.pdf
https://www.nrb.org.np/bfr/%e0%a4%aa%e0%a4%b0%e0%a4%bf%e0%a4%aa%e0%a4%a4%e0%a5%8d%e0%a4%b0-%e0%a4%a8%e0%a4%82-%e0%a5%af-%e0%a4%98-%e0%a4%a8%e0%a5%87%e0%a4%aa%e0%a4%be%e0%a4%b2-%e0%a4%b0%e0%a4%be%e0%a4%b7%e0%a5%8d%e0%a4%9f/
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What It Means for Nepal:

While the direct economic impact on Nepal is limited, the
disaster serves as a timely reminder of the importance of
earthquake preparedness and resilient infrastructure. As
one of the world's most seismically active countries,
Nepal can draw valuable lessons in disaster risk
reduction, emergency response, and long-term
reconstruction planning.

Compiled and contributed by Anjali Karki and Sadikshya
Khadka, Audit Executives in the firm.

Disclaimer

This publication has been compiled and distributed
exclusively for the information of clients and staff of
PKF T R Upadhya & Co. with an understanding that the
firm is not responsible for the results of any actions which
are undertaken on the basis of the information which is
contained within this publication, nor for any error in, or
omission from, this publication. The Firm expressly
disclaims all and any liability and responsibility to any
person, entity, or corporation who acts or fails to act as a
consequence of any reliance upon the whole or any part
of the contents of this publication.

PKF T R Upadhya & Co. is a member of PKF Global, the
network of member firms of PKF International Limited,
each of which is a separate and independent legal entity
and does not accept any responsibility or liability for the
actions or inactions of any individual member or
correspondent firm(s).

PKF T R Upadhya & Co.

124 Lal Colony Marg,

Lal Durbar, Kathmandu, Nepal.
+977 14510927 | 4520026
www.pkf.trunco.com.np
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